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Main S treet C apital C orporation F ixed Incom e Investor P resentation O ctober 2014 N ote: A ll financial and portfolio inform ation included in this presentation is as of June 30, 2014, unless otherw ise specifically footnoted or indicated.

 



D isclaim ers MA IN  cautions that statem ents in this presentation that are forw ard-looking, and provide other than historical inform ation, involve risks and uncertainties that m ay im pact our future results of operations. E xcept as otherw ise footnoted w ithin this presentation, the forw ard-looking statem ents in this presentation are based on current conditions as of O ctober 24, 2014 and include statem ents regarding our goals, beliefs, strategies and future operating results and cash flow s, including but not lim ited to the expectations for our asset m anagem ent business, our dividend policy, our target leverage ratios and the am ount of leverage available to us and our access to the public capital m arkets for follow  on equity offerings. A lthough our m anagem ent believes that the expectations reflected in any forw ard-looking statem ents are reasonable, w e can give no assurance that those expectations w ill prove to have been correct. T hose statem ents are m ade based on various underlying assum ptions and are subject to num erous uncertainties and risks, including, w ithout lim itation: our continued effectiveness in raising, investing and m anaging capital; adverse changes in the
econom y generally or in the industries in w hich our portfolio com panies operate; changes in law s and regulations that m ay adversely im pact our operations or the operations of one or m ore of our portfolio com panies; the operating and financial perform ance of our portfolio com panies; retention of key investm ent personnel; com petitive factors; and such other factors described under the captions “C autionary S tatem ent C oncerning F orw ard L ooking S tatem ents” and “R isk F actors” included in our filings w ith the S ecurities and E xchange C om m ission (w w w .sec.gov). We undertake no obligation to update the inform ation contained herein to reflect subsequently occurring events or circum stances, except as required by applicable securities law s and regulations. T his presentation is neither an offer to sell nor a solicitation of an offer to buy
MA IN ’s securities. A n offering is m ade only by an applicable prospectus. T his presentation m ust be read in conjunction w ith a prospectus in order to fully understand all of the im plications and risks of the offering of securities to w hich the prospectus relates. A  copy of such a prospectus m ust be m ade available to you in connection w ith any offering. T he sum m ary descriptions and other inform ation included herein and any other m aterials provided to you by the C om pany or its representatives are intended only for inform ational purposes and convenient reference. T he inform ation contained herein is not intended to provide, and should not be relied upon for, accounting, legal or tax advice or investm ent recom m endations. B efore m aking an investm ent decision w ith respect to the C om pany, investors are advised to carefully review  an applicable prospectus to review  the risk factors described therein, and to consult w ith their tax, financial, investm ent and legal advisors. T hese m aterials do not purport to be
com plete, and are qualified in their entirety by reference to the m ore detailed disclosures contained in an applicable prospectus and the C om pany’s related docum entation. MA IN  has an existing effective shelf registration statem ent on F orm  N -2 on file w ith the S ecurities and E xchange C om m ission relating to the offer and sale from  tim e to tim e of its securities. Investors are advised to carefully consider the investm ent objective, risks and charges and expenses of Main S treet before investing. T he prospectus included in the shelf registration statem ent, together w ith any related prospectus supplem ent, contain this and other inform ation about MA IN  and should be read carefully before investing. A n offering m ay be m ade only by m eans of a prelim inary prospectus supplem ent and an accom panying prospectus.
When a prospectus is available, copies m ay be obtained from  R B C  C apital Markets L L C , A ttention: Investm ent G rade S yndicate D esk, T hree World F inancial C enter, 200 V esey S treet, 8th F loor, N ew  Y ork, N Y  10179, telephone: 866-375-6829, or e-m ail: rbcnyfixedincom eprospectus@rbccm .com ; G oldm an, S achs &  C o., A ttn:
P rospectus D epartm ent, 200 West S treet, N ew  Y ork, N Y  10282, telephone: 866-471-2526, facsim ile: 212-902-9316, or e-m ail: prospectus-ny@ny.em ail.gs.com ; or K eefe, B ruyette &  Woods, Inc., 787 S eventh A venue, N ew  Y ork, N Y  10019. N o representation or w arranty, express or im plied, is m ade as to the accuracy or com pleteness of the inform ation contained herein, and nothing shall be relied upon as a prom ise or representation as to the future perform ance of the C om pany. T he prelim inary estim ates of third quarter 2014 results furnished in this presentation are based on
MA IN ’s prelim inary determ inations and current expectations, and such inform ation is inherently uncertain. T he prelim inary estim ates are subject to com pletion of MA IN ’s custom ary quarterly closing and review  procedures, including the determ ination of the fair value of MA IN ’s portfolio investm ents by the MA IN  B oard of D irectors, and have not yet been approved by the MA IN  B oard of D irectors. A s a result, actual results could differ m aterially from  the current prelim inary estim ates based on adjustm ents m ade during
MA IN ’s quarterly closing and review  procedures and MA IN ’s reported inform ation in its Q uarterly R eport on F orm  10-Q  for the quarter ended S eptem ber 30, 2014 m ay differ from  this inform ation, and any such differences m ay be m aterial. In addition, the inform ation furnished above does not include all of the inform ation regarding MA IN ’s financial condition and results of operations for the quarter ended S eptem ber 30, 2014 that m ay be im portant to readers. A s a result, readers are cautioned not to place undue reliance on the inform ation furnished in this presentation and should view  this inform ation in the context of MA IN ’s full third quarter 2014 results w hen such results are disclosed by
MA IN  in its Q uarterly R eport on F orm  10-Q  for the quarter ended S eptem ber 30, 2014. T he inform ation furnished in this presentation is based on current MA IN  m anagem ent expectations that involve substantial risks and uncertainties that could cause actual results to differ m aterially from  the results expressed in, or im plied by, such inform ation. D istributable net investm ent incom e and distributable net realized incom e are net investm ent incom e and net realized incom e, respectively, as determ ined in accordance w ith U .S . generally accepted accounting principles, or U .S . G A A P , excluding the im pact of share-based
com pensation expense w hich is non-cash in nature. MA IN  believes presenting distributable net investm ent incom e, distributable net realized incom e, and related per share m easures is useful and appropriate supplem ental disclosure for analyzing its financial perform ance since share-based com pensation does not require settlem ent in cash. H ow ever, distributable net investm ent incom e and distributable net realized incom e are non-U .S . G A A P  m easures and should not be considered as a replacem ent to net investm ent incom e, net realized incom e, and other earnings m easures presented in accordance w ith U .S . G A A P . Instead, distributable net investm ent incom e and distributable net realized
incom e should be review ed only in connection w ith such U .S . G A A P  m easures in analyzing MA IN ’s financial perform ance. A  reconciliation of net investm ent incom e and net realized incom e in accordance w ith U .S . G A A P  and distributable net investm ent incom e and distributable net realized incom e is presented in the Incom e S tatem ent S um m ary for each of the quarterly and annual periods presented in the A ppendix.

 



Investm ent O pportunity U nique F ocus on the under-served L ow er Middle Market Inefficient asset class w ith less com petition U nique m arket opportunity w ith attractive risk-adjusted returns G enerally first lien, senior secured debt plus m eaningful equity participation Invest in com plem entary interest-bearing Middle Market and P rivate L oan debt investm ents L ow er risk / m ore liquid asset class O pportunity for continuous investm ent activity G enerally first lien senior secured debt investm ents Internally m anaged, efficient and leverageable cost structure drives greater returns A lignm ent of m anagem ent w ith our shareholders and lenders L ow est operating cost in
B D C  industry C onservative m onthly dividend policy (significant net investm ent incom e coverage) and historical net asset value per share grow th S trong liquidity position and stable capitalization; target long-term  total debt to equity ratio of less than 75%  MA IN  has long history of trading at a prem ium  to N A V , allow ing for consistent access to equity capital m arkets H ighly invested m anagem ent team  w ith successful track record; lim ited historical turnover N iche investm ent strategy w ith low er correlation to broader debt / equity m arkets

 



MA IN  O verview  Internally-m anaged B usiness D evelopm ent C om pany (“B D C ”) IP O  in 2007 A pproxim ately $2 billion in capital under m anagem ent $1.37 billion m arket capitalization as of O ctober 23, 2014 Invests in the under-served L ow er Middle Market (“L MM”) G enerally com panies w ith revenue betw een $10 m illion - $150 m illion;
E B IT D A  betw een $3 m illion - $20 m illion Includes debt (prim arily first lien, senior secured) and equity investm ents – single source of capital for L MM com panies L ong-term  history in L MM – first S B IC  license in 2002 and active participation since 1997 through industry consolidation efforts Invests in interest-bearing debt investm ents in Middle Market com panies G enerally issuances of first lien, senior secured and/or rated debt securities G enerally larger com panies than L MM investm ent strategy S ignificant m anagem ent ow nership / investm ent in
MA IN  H eadquartered in H ouston, T exas H ybrid debt and equity investm ent strategy, internally m anaged operating structure and focus on L MM differentiates MA IN  from  other investm ent firm s

 



Issuer D iversification: 174 portfolio com panies – one of the m ost diverse in B D C  space L argest investm ent represents approxim ately 3%  of trailing tw elve m onths (“T T M”) investm ent incom e, w ith m ost below  1%  for T T M period ended June 30, 2014 L argest investm ent is < 2.5%  of total portfolio fair value, w ith m ost below  1%  as of June 30, 2014 T op 10 investm ents represent approxim ately 20%  of T T M total
investm ent incom e and 16%  of total portfolio investm ent fair value for the period ended June 30, 2014 Industry D iversification: P ortfolio includes virtually all G lobal Industry C lassification S tandard (“G IC S ”) code categories L argest industry concentration as a percentage of cost is 10%  S ub-industry verticals further lim it exposure w ithin each broader G IC S  Industry category E nd m arkets are even m ore diverse G eographic D iversification: O ut of 5 “super regions” in U S , the largest concentration at cost is the S outhw est region at 26%  follow ed by the N ortheast region at 22%  and then the West region at 19%  F irst L ien S enior
S ecured D ebt F ocus: 88%  of debt investm ents and 75%  of total portfolio investm ents at cost are first, lien senior secured debt investm ents L ow er Middle Market (85% ;63% ); Middle Market (92% ;91% ); P rivate L oan (82% ;79% ) D iversified P ortfolio &  S enior D ebt F ocus =  R isk Mitigation(1) (1) F igures presented are inclusive of L ow er Middle Market, Middle Market, P rivate
L oans and O ther portfolio investm ents, except num ber of portfolio com panies w hich exclude MA IN ’s five O ther P ortfolio Investm ents

 



K ey C redit H ighlights E stablished netw ork of direct interm ediary relationships in the L MM dating back to 1997 C om pleted over 120 L MM portfolio com pany investm ents since 2002 V ery favorable reputation w ithin the S m all B usiness Investm ent C om pany (“S B IC ”) com m unity (S B IC  of the Y ear in 2011) (1) P er am endm ent to credit facility dated S eptem ber 25, 2014 (2) Includes low  end of range for
estim ated realized gains recorded in the third quarter 2014; see press release dated O ctober 23, 2014 for additional details 75%  of total cost of portfolio investm ents are first lien, senior secured debt investm ents C onservative L MM debt portfolio statistics – Median S r D ebt to E B IT D A  R atio of 2.1x and Median E B IT D A  to S enior Interest E xpense C overage R atio of 3.6x O ver $140 m illion, or greater than $3 per share, of net unrealized appreciation $522.5 m illion revolving credit facility w ith five year fully revolving term ; m aintain large undraw n capacity(1) Middle Market debt investm ents provide access to liquidity w hen necessary
L ong-term , established access to public capital m arkets for follow -on equity offerings R eturn on equity ranging betw een 13.8%  and 21.3%  for 2010 through 2013 C um ulative net realized gains of $27.2 m illion(2) and net unrealized appreciation >  $140 m illion N ever paid a return of capital distribution – all dividends covered by incom e and realized gains C onservative use of leverage – total debt to equity ratio of 61% ; B D C  debt to equity ratio of 37% ; long-term  target total debt to equity ratio of less than 75%  P rem ium  valuation to N A V  – long-term , proven ability to access equity m arkets S B IC  D ebentures =  $225 m illion of attractive long-term  debt capital (“debt-like” equity) H ighly experienced and seasoned
m anagem ent team  have created a disciplined corporate culture and a strong track record of success Internally m anaged structure provides vastly superior governance (C om pensation C om m ittee) H igh quality B oard of D irectors; highly engaged

 



L ow er Middle Market Investm ent S trategy Investm ent O bjectives H igh cash yield from  first lien, senior secured debt investm ents; plus P eriodic capital gains / cash dividends from  equity investm ents Investm ents are structured for (i) protection of capital, (ii) high recurring incom e and (iii) m eaningful capital gain opportunity F ocus on self-sponsored, “one stop” financing opportunities P artner w ith business ow ners and entrepreneurs R ecapitalization, buyout, grow th and acquisition capital E xtensive netw ork of grass roots referral sources S trong and grow ing “Main S treet” brand recognition / reputation A bility to becom e a partner vs. a “com m oditized vendor of capital” C om bined senior secured debt and equity investm ent strategy results in shared control of portfolio com panies w ith the ow ner-operators
Investm ents have low  correlation to the broader debt and equity m arkets and attractive risk-adjusted returns L MM investm ent strategy differentiates MA IN  from  its com petitors and provides attractive risk-adjusted returns

 



Middle Market D ebt Investm ent S trategy Investm ent O bjective G enerate cash yield from  secured debt investm ents to support MA IN  m onthly dividend G enerally investm ents in first lien, senior secured and/or rated debt securities 92%  of Middle Market debt portfolio is first lien, senior secured term  debt Majority have a B  or B B  S & P  rating F loating rate securities Investm ents in 93 com panies G enerally larger com panies than the L MM investm ent strategy Middle Market portfolio com panies have
w eighted average E B IT D A  of approxim ately $68.8 m illion More relative liquidity than L MM investm ents 6%  – 12%  targeted gross yields Weighted average yield of 7.5%  N et returns positively im pacted by low er overhead requirem ents / m odest leverage MA IN  m aintains a portfolio of interest-bearing debt investm ents in Middle Market com panies

 



B eneficial Internally Managed O perating S tructure – O perating E xpense as P ercentage of T otal A ssets(1) “Internally m anaged” structure m eans no external m anagem ent fees or expenses are paid, providing operating leverage to MA IN ’s business. MA IN  targets total operating and adm inistrative costs at or less than 2%  of assets E fficient and leveragable operating structure MA IN ’s internally m anaged operating structure provides significant operating leverage and greater returns for our stakeholders (1) T otal operating expenses, including non-cash share based com pensation expense and excluding interest expense (2) F or the trailing tw elve m onth period ended June 30, 2014 (3) Internally Managed B D C  G roup includes:
A C A S , H T G C , K C A P , MC G C  and T C A P  (4) E xternally Managed B D C  G roup includes: A IN V , A R C C , B K C C ,
F S C , G A IN , G L A D , H R Z N , P N N T , P S E C , S L R C , and T C R D  (5) C alculation represents the average for the com panies included in each index and is based upon the trailing tw elve m onth period ended June 30, 2014 as derived from  each com pany’s S E C  filings (6)
E xcludes non-recurring, accelerated share-based com pensation expense associated w ith the retirem ent of an em ployee in the third quarter of 2013 MA IN  (2)(6) Internally Managed B D C ’s (3)(5) E xternally Managed B D C ’s (4)(5)

 



MA IN  S trategy P roduces D ifferentiated R esults T hree P ronged V alue P roposition – T hree Ways to Win are B etter T han O ne S ustain and G row  D istributable N et Investm ent Incom e (“D N II”) / Maintain C onservative A pproach to P aying R egular Monthly D ividends 87%  increase in D N II from  $0.30 per share in Q 4 2007 to $0.56 per share in Q 2 2014
C onservative stated policy of setting recurring m onthly dividends at 90%  - 95%  of actual D N II N ever paid a return of capital distribution, allow ing all equity raised to be retained for benefit of MA IN  lenders Multi-faceted investm ent strategy supports value creation over various cycles and m arkets G enerate S ignificant N et R ealized G ains G enerate net realized gains through periodic exits / sales of L MM equity investm ents C um ulative net realized gains since O ctober 2007 IP O  of $27.2 m illion as of S eptem ber 30, 2014(1) P rovides cushion / offset for the inevitable credit im pairm ents and losses in debt portfolio P rim ary generator of spillover taxable incom e ($0.77 per share), w hich represents retained earnings to support lender’s position in
MA IN ’s capital structure(2) S tated goal of m aintaining spillover incom e at a m ultiple of our supplem ental dividend provides visibility to retained earnings D isciplined and C onsistent G row th of N et A sset V alue G enerate net unrealized appreciation through retained L MM equity investm ents $12.85 at D ecem ber 31, 2007 to $21.03 at June 30, 2014 – 64%  grow th; C A G R  of 7.9%  P rim arily through net unrealized appreciation (~ 40% ), spillover incom e (~ 10% ), and accretive offerings (~ 50% ) D ebt-focused
B D C s (w hich is m ost B D C s) cannot generate N A V  per share grow th through the cycles, m aking lenders m ore susceptible to collateral im pairm ent/risk in dow nturn U nrealized appreciation provides lenders w ith additional retained earnings / collateral to support lenders’ position in MA IN ’s capital structure (1) Includes low  end of range for estim ated realized gains recorded in the third quarter 2014; see press release dated O ctober 23, 2014 for additional details (2) A m ount of spillover taxable incom e estim ated as of June 30, 2014

 



Managem ent A lignm ent Internally m anaged vs. externally m anaged H as asset grow th been accretive to stakeholders – earnings, dividend, N A V  per share? Incentives to m axim ize value increases and rationalize dilutive equity or debt capital raises Managem ent O w nership S enior executives ow n 2.6 m illion shares w orth ~ $86 m illion $16.0 m illion purchased as part of or since 2007 IP O  B road / significant ow nership throughout greater MA IN  team  through restricted stock F ocuses our personnel on drivers of total return to investors – net investm ent incom e and N A V
A lignm ent of Interests B etw een MA IN  Managem ent and MA IN  Investors (2013 G row th % ) A ssets(4) N II P er S hare(5) D ividends P er S hare (3)(5) N A V  P er S hare(4) MA IN  31%  3%  9%  7%  E xternally Managed (A verage)(1) 30%  (6% )
(6% ) 0%  Internally Managed (A verage)(2) (2% ) (4% ) 8%  3%  (1) E xternally m anaged B D C ’s include A IN V , A R C C , B K C C , F S C , G A IN , G L A D , H R Z N ,
P N N T , P S E C , S L R C , T C R D  (2) Internally m anaged B D C ’s include A C A S , H T G C , K C A P , MC G C ,
T C A P  (3) E xcludes supplem ental/special dividends (4) S ource: A nnual and quarterly S E C  filings (5) S ource: B B & T  C apital Markets A pril16, 2014 P rivate F inance F act B ook

 



MA IN  S trategy P roduces D ifferentiated R eturns(1) P reserving (or Increasing) V alue through E conom ic C ycles? D eclining N et A sset V alue =  R isk to L enders B D C s P ublic for >  5 Y ears 12/31/2013 N A V /S hare 12/31/2008 N A V /S hare %  G row th (D ecline) F ive-Y ear
C A G R  MA IN (2) $19.89 $12.20 63.0%  10.3%  T riangle C apital C orporation $16.10 $13.22 21.8%  4.0%  H ercules T echnology G row th C apital $10.51 $11.56 -9.1%  -1.9%  A res C apital C orporation $16.46 $11.27 46.1%  7.9%  P rospect C apital C orporation $10.73 $14.43 -25.6%  -5.8%  P ennantP ark Investm ent C orp. $10.80 $10.24 5.5%  1.1%
T IC C  C apital C orp. $9.85 $7.68 28.3%  5.1%  F ifth S treet F inance C orporation $9.85 $11.86 -16.9%  -3.6%  A m erican C apital, L td. $18.97 $15.41 23.1%  4.2%  B lackR ock K elso C apital C orporation $9.54 $9.23 3.4%  0.7%  G ladstone Investm ent C orporation $8.49 $10.15 -16.4%  -3.5%  O H A  Investm ent C orporation(3) $9.20 $12.15 -24.3%  -5.4%
K C A P  F inancial, Inc. $7.51 $9.03 -16.8%  -3.6%  G ladstone C apital C orporation $10.10 $12.29 -16.1%  -3.5%  A pollo Investm ent C orporation $8.57 $9.87 -13.2%  -2.8%  MC G  C apital C orporation $4.74 $8.66 -45.3%  -11.4%  G roup A verage 0.5%  -0.5%  (1) S ource: Individual com pany S E C  filings (2) MA IN
N A V /S hare grow th prim arily due to unrealized appreciation (~ 45% ); spillover incom e (~ 10% ); and accretive offerings (~ 45% ) as of D ecem ber 31, 2013 (3) F orm erly know n as N G P  C apital R esources C om pany

 



P rim arily includes com plem entary L MM debt (first lien, senior secured) and equity investm ents and Middle Market first lien, senior secured debt investm ents T otal investm ent portfolio consists of 47%  L MM / 40%  Middle Market / 10%  P rivate L oan / 3%  O ther P ortfolio investm ents (as a percentage of fair value) 174 L MM, Middle Market and P rivate L oan portfolio com panies A verage investm ent size of $7.1 m illion L argest individual portfolio
com panies represent 3.2% (1) of total investm ent incom e and 2.3%  of total portfolio fair value (m ost investm ents are less than 1% ) T w o non-accrual investm ents, w hich represent 1.2%  of the total investm ent portfolio at fair value and 3.5%  at cost. S ignificant diversification T otal Investm ent P ortfolio D iversity provides structural protection to investm ent portfolio, revenue sources, incom e and cash flow s Issuer Industry T ransaction type (1) B ased upon total investm ent incom e for the trailing tw elve m onths ended June 30, 2014 G eography E nd m arkets V intage

 



D iversified T otal P ortfolio (as a P ercentage of C ost) (1) T otal P ortfolio by Industry (1) Invested C apital by G eography (2) 19%  18%  26%  15%  22%  (1) E xcluding MA IN ’s O ther P ortfolio investm ents, as described in MA IN ’s public filings, w hich represent approxim ately 3%  of the total portfolio (2) E xcluding any MA IN  investm ents headquartered outside the U .S ., w hich represent approxim ately 3%  of the total portfolio

 



L MM Investm ent P ortfolio 62 portfolio com panies / $670.4 m illion in fair value 47%  of total investm ent portfolio at fair value P rim arily first lien, senior secured debt yielding 14.9%  (73%  of L MM portfolio at cost) 85%  of debt investm ents have first lien position 93%  of debt investm ents earn fixed-rate, m onthly interest 1,000+  basis point net interest m argin vs. “m atched” fixed interest rate on S B IC  debentures E quity in 95%  of L MM portfolio com panies representing 34%  average ow nership position (27%  of L MM portfolio at cost)
O pportunity for capital gains and cash dividend incom e A pproxim ately 67%  of L MM com panies(1) w ith direct equity investm ent are paying dividends F air value appreciation of equity investm ents supports N et A sset V alue per share grow th L ow er m ultiple entry valuations, low er cost basis O ver $140 m illion, or greater than $3 per share, of net unrealized appreciation at June 30, 2014 L MM Investm ent P ortfolio consists of a diversified m ix of secured debt and low er cost basis equity investm ents (1) Includes the L MM com panies w hich (a) MA IN  is invested in direct equity and (b) are taxed as
flow  through entities for tax purposes

 



L MM Investm ent P ortfolio Median L MM portfolio credit statistics: S enior leverage of 2.1x E B IT D A  to MA IN  debt position 3.6x E B IT D A  to senior interest coverage T otal leverage of 2.1x E B IT D A  including debt junior in priority to MA IN  F ree cash flow  de-leveraging im proves credit m etrics and increases equity appreciation A verage investm ent size of $8.5 m illion (less than
1%  of total investm ent portfolio) O pportunistic, selective posture tow ard new  investm ent activity over the econom ic cycle H igh quality, seasoned L MM portfolio T otal L MM portfolio investm ents at fair value equals 127%  of cost E quity com ponent of L MM portfolio at fair value equals 215%  of cost Majority of L MM portfolio has de-leveraged and experienced equity appreciation L MM Investm ent P ortfolio is a pool of high quality, seasoned assets w ith attractive risk-adjusted return characteristics

 



Middle Market Investm ent P ortfolio 93 investm ents / $566 m illion in fair value 40%  of total investm ent portfolio at fair value A verage investm ent size of $6.1 m illion (less than 1%  of total portfolio) More relative investm ent liquidity com pared to L MM investm ents 95%  of Middle Market debt investm ents bear interest at floating rates(1), providing m atching w ith MA IN ’s floating rate credit facility Weighted average yield of 7.5% , representing a 400+  basis point net interest m argin vs. “m atched” floating rate on the MA IN  credit facility Middle Market Investm ent
P ortfolio provides a diversified m ix of investm ents and sources of incom e to com plem ent the L MM Investm ent P ortfolio (1) 100%  of floating interest rates on Middle Market debt investm ents are subject to contractual m inim um  “floor” rates

 



P rivate L oan Investm ent P ortfolio Investm ent O bjectives A ccess proprietary investm ents w ith attractive risk / rew ard characteristics G enerate cash yield to support MA IN  m onthly dividend Investm ent C haracteristics P rim arily includes secured debt investm ents in com panies that are consistent w ith the size of com panies in our L MM and Middle Market portfolios P roprietary investm ents originated through strategic relationships w ith other investm ent funds on a collaborative basis P rivate L oan portfolio com panies have w eighted average
E B IT D A  of approxim ately $12.1 m illion G enerally investm ents in secured debt securities 96%  of P rivate L oan portfolio is secured debt 82%  of P rivate L oan debt portfolio is first lien term  debt Investm ents in 19 com panies Weighted average yield of 11.3%  MA IN ’s P rivate L oan investm ents provide access to proprietary investm ents

 



O ur C apital S tructure G oals Maintain a conservative capital structure U tilize equity offerings for the m ajority of our capital financing Maxim ize access to beneficial S B IC  D ebentures O pportunistically add other long-term  debt financing options Maintain a significant revolving credit facility to provide liquidity betw een long-term  debt and equity financings Maintain significant liquidity and m axim ize duration of debt m aturities Match capital structure w ith investm ent assets D uration F ixed vs. F loating D isciplined use of debt capital to m anage the capital structure w ithin our conservative financial policies T arget long-term  total debt to equity ratio of less than 75%  (1) B ased upon total com m itm ents of $522.5 m illion per subsequent
am endm ent to credit facility dated S eptem ber 25, 2014; outstanding balance as of June 30, 2014 E xisting C apital S tructure

 



H istorical D N II, D ividend and N A V  P er S hare G row th MA IN ’s unique focus on equity investm ents in the L ow er Middle Market, along w ith low  cost basis, provides the opportunity for significant N A V  grow th MA IN ’s internally m anaged operating structure provides significant operating leverage and greater overall returns MA IN ’s dividends are covered by D N II and net realized gains =  no return of capital distributions and no dilution of MA IN  lender’s collateral position Includes recurring m onthly and
supplem ental dividends paid and declared as of A ugust 8, 2014 A s of June 30, 2014, MA IN  had estim ated undistributed taxable incom e of $34.7 m illion, or $0.77 per share MA IN  (2) Internally Managed B D C ’s (3)(5) E xternally Managed B D C ’s (4)(5)

 



F inancial S napshot – S ustained Mom entum  A cross A ll K ey Metrics ($ in 000's) 12/31/2010 12/31/2011 12/31/2012 12/31/2013 Q uarter E nded 6/30/2014 6/30/2014 A nnualized Q uarter E nded 9/30/2014 E stim ate(4) T otal A ssets ($) 448,924 737,692 1,036,225 1,360,175 1,548,751 D ebt C apital ($) 219,000 327,000 357,000 528,082 568,882 D ebt C apital as %  of T otal A ssets 48.78%  44.33%  34.45%  38.82%  36.73%  A ssets to D ebt C apital C overage 2.05x 2.26x 2.90x 2.58x 2.72x N et A sset V alue ($) 245,535 405,711 642,976 792,533 943,410 N et
A sset V alue P er S hare ($) 13.06 15.19 18.59 19.89 21.03 21.05 to 21.09(1) N et A sset V alue as %  of T otal A ssets 54.69%  55.00%  62.05%  58.27%  60.91%  D ebt to N et A sset V alue 89.19%  80.60%  55.52%  66.63%  61.02%  D ebt to T otal C apital 47.14%  44.63%  35.70%  39.99%  37.62%  Investm ent Incom e to Interest E xpense C overage 4.03x 4.90x 5.79x 5.76x 6.37x E fficiency R atio %
29.83%  25.50%  20.78%  21.65%  19.81%  O perating C osts as %  of A vg. T otal A ssets 2.40%  2.24%  1.82%  1.77%  0.40%  1.60%  D istributable N et Investm ent Incom e ($) (2) 20,749 41,324 61,890 79,633 24,552 98,208 D istributable N et Investm ent Incom e P er S hare ($) (2) 1.25 1.77 2.09 2.17 0.56 2.24 0.57 to 0.58 N et Investm ent Incom e ($) 19,261 39,277 59,325 75,423 23,578 94,312 N et Investm ent Incom e P er S hare ($) 1.16 1.69 2.01 2.06 0.53 2.12 0.54 to 0.55 R eturn on A verage E quity
(R O A E ) (3): N et Investm ent Incom e 9.68%  11.83%  11.56%  10.68%  2.72%  10.87%  N et R ealized Incom e 8.23%  12.62%  14.77%  11.71%  1.98%  7.93%  N et Increase of N et A ssets 16.16%  20.92%  21.31%  13.77%  3.59%  14.35%  (1) Q uarter ended 9/30/14 estim ated N et A sset V alue (N A V )
P er S hare is net of non-investm ent portfolio related unrealized depreciation of $0.19 per share recorded during third quarter 2014 on the S B IC  debentures that are accounted for on a fair value basis; excluding this item , the increase in N A V  per share in the third quarter 2014 w ould range from  $0.21 to $0.25 per share (2) D istributable N et Investm ent Incom e is defined as G A A P  net investm ent incom e plus non-cash share based com pensation expense (3) E xcludes im pact of changes in the fair value of the S B IC  debentures and historical Internal Investm ent Manager (4) T he prelim inary estim ates of third quarter 2014 results furnished above are based on Main S treet m anagem ent’s prelim inary determ inations and current expectations; see the
D isclaim ers slide and press release dated O ctober 23, 2014 for additional details

 



MA IN  C o-F ounders and S enior Investm ent P rofessionals (1) Mem bers of the MA IN  Investm ent C om m ittee (2) Mem bers of the MA IN  C redit C om m ittee (3) C hief C redit O fficer C o-founded MA IN  and MA IN  predecessor funds (1997) C o-founded Q uanta S ervices
(N Y S E : P WR ) P artner in charge of a B ig 5 A ccounting F irm ’s C orporate F inance/Mergers and A cquisitions practice for the S outhw est U nited S tates C o-founded MA IN ; Joined Main S treet group in 2002; affiliated w ith Main S treet G roup since 1999 D irector of acquisitions / integration w ith Q uanta S ervices (N Y S E :
P WR ) Manager w ith a B ig 5 A ccounting F irm ’s audit and transaction services groups C o-founded MA IN ; Joined Main S treet group in 2000 Investm ent associate at S terling C ity C apital Manager w ith a B ig 5 A ccounting F irm ’s transaction services group V ince F oster; C P A  &  JD (1) (2) C hairm an, P resident and C E O
D w ayne H yzak; C P A (1) C F O  and S enior Managing D irector C urtis H artm an; C P A  (1) (2) C C O (3) and S enior Managing D irector D avid Magdol(1) C IO  and S enior Managing D irector C o-founded MA IN ; Joined Main S treet group in 2002 V ice P resident in
L azard F reres Investm ent B anking D ivision V ice P resident of McMullen G roup (John J. McMullen’s F am ily O ffice)

 



A ppendix

 



MA IN  F inancial P erform ance T otal Investm ent Incom e ($ in m illions) D istributable N et Investm ent Incom e ($ in m illions) 128%  81%  37%  Y ear over Y ear G row th 102%  99%  50%  Y ear over Y ear G row th 23% (1) 29%  (1) R eflects year-to-date June 30, 2014 perform ance com pared w ith year-to-date June 30, 2013 perform ance 29%

 



MA IN  Incom e S tatem ent S um m ary (1) E xcludes the effects of the $4.8 m illion realized loss recognized in the third quarter of 2013 on the repaym ent of the S B IC  debentures w hich had previously been accounted for on the fair value m ethod of accounting and the related accounting reversals of prior unrealized depreciation. T he net effect of these item s has no effect on N et Increase in N et A ssets or D istributable N et Investm ent Incom e Q 2 14 vs. Q 2 13 ($ in 000’s) Q 2 13 Q 3 13 (1) Q 4 13 Q 1 14 Q 2 14 %  C hange  T otal Investm ent Incom e $ 27,800 $ 29,659 $ 33,393 $ 30,776 $ 34,877 25%  
E xpenses: Interest E xpense (5,542) (5,922) (4,892) (5,286) (5,473) -1%  G & A  E xpense (3,823) (4,108) (4,817) (3,898) (4,852) 27%   D istributable N et Investm ent Incom e (D N II) 18,435 19,629 23,684 21,592 24,552 33%  D N II Margin %  66.3%  66.2%  70.9%  70.2%  70.4%   N et R ealized G ain (L oss) (1) 805 (2,997) 9,870 1,443 (6,364) N M  D istributable N et R ealized Incom e (1) 19,240 16,632 33,554 23,035 18,188 -5%   S hare-based com pensation (602) (2,152) (853) (853) (974) 62%   N et
R ealized Incom e (1) 18,638 14,480 32,701 22,182 17,214 -8%   N et U nrealized A ppreciation (D epreciation) (1) 6,149 14,049 (14,878) 6,717 16,511 169%   Incom e T ax B enefit (P rovision) (783) (475) 3,344 (1,665) (3,775) 382%   N et Increase in N et A ssets $ 24,004 $ 28,054 $ 21,167 $ 27,234 $ 29,950 25%

 



MA IN  B alance S heet S um m ary (1) Includes adjustm ent to the face value of Main S treet C apital II, L P  (“MS C  II”) S B IC  debentures pursuant to the fair value m ethod of accounting elected for such MS C  II S B IC  borrow ings. T otal face value of S B IC  debentures at June 30, 2014 w as $225 m illion ($ in 000’s, except per share am ounts) Q 2 13 Q 3 13 Q 4 13 Q 1 14
Q 2 14  L MM P ortfolio Investm ents $ 555,314 $ 635,821 $ 659,404 $ 654,431 $ 670,363 Middle Market P ortfolio Investm ents 445,244 391,097 471,461 491,611 566,205  P rivate L oan P ortfolio Investm ents 78,937 87,274 111,461 116,640 144,673 O ther P ortfolio Investm ents 34,600 38,215 42,798 43,872 48,398 E xternal Investm ent A dviser - - 1,064 2,325 4,760 Marketable S ecurites and Idle F unds 21,759 19,963 13,301 11,258 8,974 C ash and C ash E quivalents 41,220 17,574 34,701 24,362 30,495 O ther A ssets 51,375 49,380 25,985 32,073 74,883 T otal A ssets $ 1,228,449 $ 1,239,324 $ 1,360,175 $ 1,376,572 $ 1,548,751 C redit F acility $ 215,000 $ 166,000 $ 237,000 $ 236,000 $ 253,000 S B IC  D ebentures (1) 212,123 148,259 187,050 213,039 213,879 N otes P ayable 92,000 90,882 90,882 90,882 90,882 O ther
L iabilities 53,943 40,007 52,710 32,244 47,580 N et A sset V alue (N A V ) 655,383 794,176 792,533 804,407 943,410 T otal L iabilities and N et A ssets $ 1,228,449 $ 1,239,324 $ 1,360,175 $ 1,376,572 $ 1,548,751 T otal P ortfolio F air V alue as %  of C ost 112%  114%  111%  111%  111%  C om m on S tock P rice D ata: H igh C lose $ 32.13 $ 31.08 $ 33.13 $ 35.69 $ 33.54 L ow  C lose 26.43 27.41 29.70 32.23 29.55 Q uarter E nd C lose 27.69 29.93 32.69 32.86 32.93

 



MA IN  L iquidity and C apitalization ($ in 000’s) Q 2 13 Q 3 13 Q 4 13 Q 1 14 Q 2 14 C ash and C ash E quivalents $ 41,220 $ 17,574 $ 34,701 $ 24,362 $ 30,495  Marketable S ecurities and Idle F unds 21,759 19,963 13,301 11,258 8,974  T otal L iquidity $ 62,979 $ 37,537 $ 48,002 $ 35,620 $ 39,469 C redit F acility (1) $ 215,000 $ 166,000 $ 237,000 $ 236,000 $ 253,000 S B IC  D ebentures (2) 212,123 148,259 187,050 213,039 213,879 N otes P ayable 92,000 90,882 90,882 90,882 90,882 N et A sset V alue (N A V ) 655,383 794,176 792,533 804,407 943,410  T otal C apitalization $ 1,174,506 $ 1,199,317 $ 1,307,465 $ 1,344,328 $ 1,501,171  D ebt to N A V  R atio (3) 0.83 to 1.0 0.54 to 1.0 0.68 to 1.0 0.70 to 1.0 0.61 to 1.0
B D C  C overage R atio (4) 0.48 to 1.0 0.33 to 1.0 0.42 to 1.0 0.41 to 1.0 0.37 to 1.0 N et D ebt to N A V  R atio (5) 0.73 to 1.0 0.49 to 1.0 0.62 to 1.0 0.65 to 1.0 0.57 to 1.0 Interest C overage R atio (6) 5.20 to 1.0 4.93 to 1.0 4.93 to 1.0 4.85 to 1.0 5.15 to 1.0(1) A s of June 30, 2014, MA IN ’s credit facility had $502.5 m illion in total com m itm ents w ith an accordion feature to increase up to $600.0 m illion. B orrow ings under this facility are available to provide additional liquidity for investm ent and operational activities (2) Includes adjustm ent to the face value of MS C  II S B IC  debentures pursuant to the fair value m ethod of accounting elected for such MS C  II
S B IC  borrow ings. T otal face value of S B IC  debentures at June 30, 2014 w as $225 m illion (3) S B IC  D ebentures are not included as “senior debt” for purposes of the B D C  200%  asset coverage requirem ents pursuant to exem ptive relief received by MA IN . D ebt to N A V  ratio is calculated based upon the face value of debt (4) B D C  C overage ratio is N on-S B IC  debt to N A V  calculated based upon the face value of debt (5) N et debt in this ratio includes face value of debt less cash and cash equivalents and
m arketable securities and idle funds investm ents (6) D N II +  interest expense / interest expense on a trailing tw elve m onth basis

 



MA IN  P er S hare C hange in N et A sset V alue (N A V ) Q 2 13 Q 3 13 (1) Q 4 13 Q 1 14 Q 2 14 B eginning N A V /S hare $ 18.55 $ 18.72 $ 20.01 $ 19.89 $ 20.14 D istributable N et Investm ent Incom e 0.53 0.53 0.60 0.54 0.56 S hare-B ased C om pensation E xpense (0.02) (0.06) (0.02) (0.02) (0.02) N et R ealized G ain (L oss) (1) 0.02 (0.08) 0.25 0.04 (0.14) N et U nrealized A ppreciation (D epreciation) (1) 0.18 0.38 (0.38) 0.17 0.37
Incom e T ax B enefit (P rovision) (0.02) (0.01) 0.08 (0.05) (0.09) N et Increase in N et A ssets 0.69 0.76 0.53 0.68 0.68 R egular Monthly D ividends to S hareholders (0.47) (0.47) (0.48) (0.50) (0.50) S upplem ental D ividends to S hareholders - (0.20) (0.25) - (0.28) A ccretive im pact of stock offerings - 1.12 - - 1.07 O ther (2) (0.05) 0.08 0.08 0.07 (0.08) E nding N A V /S hare $ 18.72 $ 20.01 $ 19.89 $ 20.14 $ 21.03 Weighted A verage S hares 34,803,729 37,144,693 39,762,050 39,898,573 44,216,906(1) E xcludes the effects of the $4.8 m illion realized loss recognized in the third quarter of 2013 on the repaym ent of the S B IC  debentures w hich have been previously accounted for on the fair value m ethod of accounting and the related accounting reversals of prior unrealized depreciation. T he net effect of these item s has no effect on N et Increase in N et A ssets or
D istributable N et Investm ent Incom e (2) Includes accretive im pact of shares issued in D R IP , differences in w eighted average shares utilized for calculating changes in N A V  during the period and actual shares outstanding utilized in com puting ending N A V  and other m inor changes C ertain fluctuations in per share am ounts are due to rounding differences betw een quarters.

 



MA IN  Incom e S tatem ent S um m ary – L ast F our Y ears (1) 2010 excludes bargain purchase gain related to acquisition of Main S treet C apital II, L P  (2) 2013 excludes the effects of the $4.8 m illion realized loss recognized in the third quarter of 2013 on the repaym ent of the S B IC  debentures w hich had previously been accounted for on the fair value m ethod of accounting and the related accounting reversals of prior unrealized depreciation. T he net effect of these item s has no effect on N et Increase in N et A ssets or D istributable N et Investm ent Incom e ($ in 000's) 2010 (1) 2011 2012 2013 (2) T otal Investm ent Incom e 36,508 $ 66,240 $ 90,520 $ 116,497 $ E xpenses: Interest E xpense (9,058) (13,518) (15,631) (20,238)
G & A  E xpense (6,700) (11,398) (12,999) (16,626) D istributable N et Investm ent Incom e (D N II) 20,749 41,324 61,890 79,633 D N II Margin %  56.8%  62.4%  68.4%  68.4%  N et R ealized G ains (L osses) (2,880) 2,638 16,479 7,277 D istributable N et R ealized Incom e 17,870 43,963 78,369 86,910 S hare-based com pensation (1,489) (2,047) (2,565) (4,210) N et R ealized Incom e 16,381 41,916 75,804 82,700 N et U nrealized A ppreciation 19,639 28,478 39,460 14,120 Incom e T ax B enefit (P rovision) (941) (6,288) (10,820) 35 N et Increase in
N et A ssets 35,080 64,105 104,444 96,855 Minority Interests (1,226) (1,139) (54) - N et Increase in N et A ssets A ttributable to C om m on S tock 33,854 $ 62,966 $ 104,390 $ 96,855 $ 

 



MA IN  B alance S heet S um m ary – L ast F our Y ears (1) Includes adjustm ent to the face value of Main S treet C apital II, L P  (“MS C  II”) S B IC  debentures pursuant to the fair value m ethod of accounting elected for such MS C  II S B IC  borrow ings. T otal face value of S B IC  debentures at D ecem ber 31, 2013, 2012, 2011, and 2010 w ere $200,200, 225,000, $220,000, $180,000, respectively. ($ in 000's, except per share am ounts) 2010 2011 2012 2013
L MM P ortfolio Investm ents 270,176 $ 403,980 $ 482,865 $ 659,324 $ Middle Market P ortfolio Investm ents 67,140 220,195 351,973 471,500 P rivate L oan Investm ents 9,443 17,940 65,493 111,500 O ther P ortfolio Investm ents - 14,109 24,100 42,800 E xternal Investm ent A dviser - - - 1,064 Internal Investm ent A dvisor 2,052 1,869 - - Marketable S ecurites and Idle F unds 68,753 26,242 28,535 13,301 C ash and C ash E quivalents 22,334 42,650 63,517 34,701 O ther A ssets 9,026 10,707 19,742 25,985 T otal A ssets 448,924 $ 737,692 $ 1,036,225 $ 1,360,175 $ S B IC  D ebentures (1) 155,558 $ 201,887 $ 211,467 $ 187,050 $ C redit F acility 39,000 107,000 132,000 237,000 N otes P ayable 90,882 O ther
L iabilities 4,383 17,617 49,782 52,710 N et A sset V alue (N A V ) 245,535 405,711 642,976 792,533 N oncontrolling Interest 4,448 5,477 - - T otal L iabilities and N et A ssets 448,924 $ 737,692 $ 1,036,225 $ 1,360,175 $ T otal P ortfolio F air V alue as %  of C ost 109%  111%  113%  111%

 



MA IN  L iquidity and C apitalization – L ast F our Y ears (1) Includes adjustm ent to the face value of MS C  II S B IC  debentures pursuant to the fair value m ethod of accounting elected for such MS C  II S B IC  borrow ings. T otal face value of S B IC  debentures at D ecem ber 31, 2013, 2012, 2011, and 2010 w ere $200,200, 225,000, $220,000, $180,000, respectively (2) S B IC  D ebentures are not included as “senior debt” for purposes of the B D C  200%  asset coverage requirem ents pursuant to
exem ptive relief received by MA IN . D ebt to N A V  ratio is calculated based upon the face value of debt (3) B D C  C overage ratio is N on-S B IC  debt to N A V  calculated based upon the face value of debt (4) N et debt in this ratio includes face value of debt less cash and cash equivalents and m arketable securities and idle funds investm ents (5) D N II +  interest expense / interest expense on a trailing tw elve m onth basis ($ in 000's) 2010 2011 2012 2013 C ash and C ash E quivalents 22,334 $ 42,650 $ 63,517 $ 34,701 $ Marketable S ecurities and Idle F unds 68,753 26,242 28,535 13,301 T otal L iquidity 91,087 $ 68,892 $ 92,052 $ 48,002 $ S B IC  D ebentures (1) 155,558 201,887 211,467 187,050
N otes P ayable - - - 90,882 C redit F acility 39,000 107,000 132,000 237,000 N et A sset V alue (N A V ) 245,535 405,711 642,976 792,609 T otal C apitalization 440,093 $ 714,598 $ 986,443 $ 1,307,541 $ D ebt to N A V  R atio (2) 0.99 to 1.0 0.84 to 1.0 0.57 to 1.0 0.68 to 1.0 B D C  C overage R atio (3) 0.18 to 1.0 0.28 to 1.0 0.21 to 1.0 0.42 to 1.0 N et D ebt to N A V  R atio (4) 0.58 to 1.0 0.67 to 1.0 0.42 to 1.0 0.62 to 1.0 Interest C overage R atio (5) 3.29 to 1.0 4.06 to 1.0 4.96 to 1.0 4.93 to 1.0

 



MA IN  H istorical H ighlights Milestones 2007 / 2008 2009 2010 2011 2012 2013 2014(1) S ignificant E vents IP O  $64.5 N A S D A Q  L isting (O ct 2007) R ussell Microcap®  Index (Jun 2008) S B IC  D ebt C ap Increased to $225.0 (F eb) R ussell 2000 L isting (Jun) E xchange O ffer for 88%  O w nership of Main S treet C apital II
(MS C  II) (2nd S B IC  L icense) (Jan) N Y S E  L isting (O ct) S B IC  of the Y ear A w ard (May) P urchase of R em aining E quity In MS C  II (Mar) S upplem ental D ividends: $0.35/share (Jan) $0.20/share (Jul) $0.25/share (D ec) S upplem ental D ividends: $0.275/share (Jun) S enior C redit F acility $30.0 (O ct 2008) $85.0
(S ep) $100.0 (Jan) $155.0 (Jun) $210.0 (N ov) $235.0 (D ec) $277.5 (May) $287.5 (Jul) E xtension to 5-year m aturity (N ov) $372.5 (May) $445.0 (S ep) R evolving for full 5-year period (S ep) $522.5 (S ep) D ebt O fferings $92.0 6.125%  10-Y ear N otes (A pr) E quity O fferings IP O  $64.5 (O ct 2007) $17.4 (May) $42.4 (Jan) $48.3 (A ug) $73.9 (Mar) $60.4 (O ct) $97.0 (Jun) $80.5 (D ec) $136.9 (A ug) $144.9 (A pr) T otal V alue of Investm ent P ortfolio and N um ber of C om panies(2) 2007 $105.7 27
C om panies 2008 $127.0 31 C om panies $159.2 41 C om panies $408.0 77 C om panies $658.1 114 C om panies $924.4 147 C om panies $1,286.2 176 C om panies $1,434,4 180 C om panies ($ in m illions) (1) T hrough A ugust 8, 2014, unless otherw ise noted (2) T hrough June 30, 2014

 
 


